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Saint & Co. working with you for a smooth transition to MTD now from April 2019 
 
This time last year we advised you of this revolutionary change to the tax system which was to take 
effect from April 2018 whereby businesses were being required to submit digital records to HMRC.  
 
The good news is the Government has now delayed the implementation of “Making Tax Digital” 
(MTD) until April 2019.  The new system will then only apply to VAT registered businesses trading 
over the VAT registration limit.   
 
In order to ensure that this new method of record keeping does not cause disruption to our clients and 

their businesses, Saint & Co. have continued to keep up-to-date with the latest HMRC legislation.   We 

have the necessary compatible software, which we have rigorously tried and tested, so that we can 

provide clients now with all they need to meet this new digital requirement. 

 

MTD will not affect the non-VAT registered before 2020 
 
MTD for income tax (self employed, partnerships, trusts and landlords who complete self assessment 
tax returns) is expected to become mandatory but not before April 2020.   

 

What is digital record-keeping? 
 
Eventually every taxpayer whether a business or individual in the UK will have a Digital Tax Account set 
up with HMRC.  This Digital Tax Account will hold information HMRC has gathered from other sources 
relating to payroll, interest, dividends etc so there is no need to separately declare this income on a tax 
return.  All tax data will be held in one place on the Digital Tax Account.   
 
Business accounting records need to be kept on specialist commercial software which will keep the 
data in digital form and feed it into the Digital Tax Account.  This will enable a seamless flow of data 
from the business to HMRC and vice versa.   
 
Paper records will no longer be sufficient – they will cease to meet the requirements of tax law. 
 
There will be a requirement to submit digital updates to HMRC each quarter directly from the 
accounting software within one month of the end of the quarter. 

 

Why is this happening? 
 
The UK tax system is one of the most complicated in the world.  The Government, therefore, plans to 
transform the tax system so it is more effective, efficient and simpler for taxpayers.  MTD is intended 
to improve the accuracy of business records and minimise errors. 
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How is MTD going to be enforced? 
 
A points based system is to be put in place to deal with late digital submissions [along similar lines to 
driving offence points].  Once points have been accumulated up to a certain threshold a penalty will be 
charged for every subsequent late submission – the Government has yet to announce the penalty 
amount!  They have, however, indicated that they will be lenient for the first 12 months. 
 

What you need to do if you are VAT registered 
 
Your VAT Return for the first VAT period starting on or after 1 April 2019 will need to be submitted  
digitally. 

 
Whilst this is a year away, it is important that you plan for the change now!  We will, therefore, be 
writing to advise you of all you need to know and the action you need to take.  

 

What you need to do if you aren’t VAT registered 
 
Whilst the April 2019 deadline for MTD does not now apply to you, with mandatory digital reporting 
for VAT registered businesses coming on stream from April 2019, the changes for non-VAT registered 
businesses will undoubtedly follow from 2020 onwards.   It is, therefore, wise to factor MTD into your 
future plans particularly with regard to financial record-keeping. 
 

 You may wish Saint and Co. to maintain digital records for you 

 If you are currently using accounting software it may need to be upgraded  

 If you are considering acquiring software then you need to consider a compatible package such 
as Xero 

 If you currently maintain records on a spreadsheet you need to acquire software or use our 
software which will allow tax returns and updates to be made directly to HMRC in the future 

 If you use a paper based system you need to consider the switch to computerised software 
which is compatible with HMRC requirements as paper records will no longer be sufficient 

 

Questions and concerns about this new system 
 
Whilst we will keep you up-dated with MTD as the new system comes on stream, please feel free to 
contact us to discuss your transition to MTD in the meantime. 
 


